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TOWN OF SMITHFIELD

64 Farnum Pike ¢ Esmond, Rl 02917

Town Treasurer & Tax Collector
DENNIS G. FINLAY
(401) 233-1005  FAX (401) 232-7244

T AR N

January 12, 200

To The Honorable Town Council and Citizens,
Town of Smithfield, Rhode Island

The Comprehensive Annual Financial Report for the fiscal year ended June 30,
2006 for the Town of Smithfield is hereby submitted for your review. The responsibility
for the accuracy, fairness and completeness of presentation rests with the Town of
Smithfield. The data presented herein is accurate in all material aspects and presents
fairly the financial position and results of operations of the Town, including all the
various funds of the Town. All disclosures necessary to enable the reader to gain an
understanding of the Town’s financial activities have been included.

Through the joint efforts of the Town and its auditors, Cayer Caccia, LLP, we are
hopeful that this presentation will enable readers to gain a fuller understanding of the
Town’s fiscal affairs for the year ended June 30, 2006

Town of Smithfield

Location

The Town, primarily a residential community, comprises 26.7 square miles of
land, 1.1 square miles of water, and is situated approximately 11 miles northwest of
Providence, the State capital. The Town is bounded by the Town of North Smithfield on
the north, by the Towns of North Providence and Johnston on the south, by the Town of
Lincoln on the east, and the Town of Glocester on the west.

Government
The Town of Smithfield was settled in 1636 and incorporated as a Town in 1730.

As of November, 1994 Smithfield has incorporated an elected council/appointed
Town Manager form of government according to the Town Charter regulations. The



Government (Continued)

Financial Town Meeting has been retained and is responsible for general financial affairs
including the adoption of the annual budget and the determination of the amount of tax
levy required to support same.

The Town Manager is appointed by the Town Council and serves at its pleasure
as the administrative head of government and is responsible for all departments except
the School Department. Mr. Stanley J. Usovicz, Jr. is currently serving in this capacity.

Legislative and policy-making powers are vested in the five (5) member Town
Council. Members are elected at-large for two (2) year terms. The present Town

Council members as of June 30, 2006, were elected in November, 2004 and their terms
ended November, 2006.

Government Services

In addition to its schools, the Town provides public services which are described
below.

Police Department

The police department consists of 40 full-time police officers and approximately 3
reserve officers. In addition, there are 12 civilian full-time employees and 3 civilian part
time employees within the department. For fiscal year 2005/2006, the approved budget
was $3,564,183 and the approved capital budget was $316,220. For fiscal year
2006/2007, the approved operations budget was $3,895,099, and the approved capital
budget is $300,156.

Fire Department

The fire department consists of 40 full-time and 12 on-call members. There are 6
other civilian employees. There are 3 fire stations located in the Town. For fiscal year
2005/2006, the approved operations budget was $3,448,301, and the approved capital
budget was $172,471. For fiscal year 2006/2007, the approved operations budget is
$3,940,890, and the approved capital budget is $132,971.

Sanitation
The Town provides weekly rubbish and garbage collection through the use of
private contractors. For fiscal year 2005/2006, the Public Works Department’s budget

for this service was $850,000. For fiscal year 2006/2007, the approved budget is
$860,000.
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Sanitation (Continued)

In 1985, the state legislature enacted legislation addressing resource recovery and
recycling. The act mandates a statewide program for constructing an integrated system of
waste-to-energy and recycling facilities. The mandated recycling program provides for
State funding costs incurred during the first three years of the program. After that period,
all local costs will be funded by the Town. The Town commenced participation in this
program in November 1989 and this mandated program ended in November, 1992. The
Town of Smithfield has chosen to maintain the recycling program and has budgeted for
this increased cost.

The Town maintains all sewer lines and pumping stations within the Town in
accordance with the State of Rhode Island base plan. The Town sewer system extends to
approximately 80% of the Town’s residents. It was completed at a cost to the Town of
$11,400,000 financed by general obligation bonds, which matured in 1998, exclusive of
Federal and/or State grants in aid.

The Town has adopted accounting principles and practices recommended for
enterprise funds (those activities conducted by municipalities that are of self-supporting
nature whereby accounting principles and practices would be similar to those of private,
profit-making businesses) for the sewer system. This provides a meaningful measure of
the financial position and results of operations of the system, and also provides
information necessary for calculation for future rate changes. This fund is a depository
for all annual charges, fees, assessments, and receipts obtained for the use, service, or
facilities generated by the sewage works.

In fiscal year 1998/1999, the 20-year annual sewer assessment expired due to the
maturity of the general obligation issue. However, there are several special sewer
assessment projects that recently were completed and the beneficiaries of these projects
will be assessed over the next 10 to 15 years depending on the project.

User charges are assessed each year in an amount necessary to cover the projected
operating expenses of the Sewer Authority for that year.

In fiscal year 2003, the Town contracted with the firm, Veolia Water NA to
operate the Town’s sewer plant over the next ten years. There are approximately 7.5
million dollars in capital improvements that were performed at the sewer plant and
pumping stations which was financed through a certificate of participation agreement.
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Public Libraries

The Town operates two public libraries. For fiscal year 2005/2006, the Town’s
budget for libraries was $1,005,809. For fiscal year 2006/2007, the approved budget
amount is $1,046,043.

Special Services

In addltlon to The QE‘TVI(‘@S Quthhpr‘] nhnvp the Town prnvldes SpeCICLIllLUd
government services for animal control, appropriations to various human service agencies
and environmental conservation programs. Additionally, the Town operates various

parks and recreation areas.

Senior Center

In fiscal year 1994/1995, the Town completed construction of a new senior center
at Deerfield Park Recreational complex. This senior center commenced operations
during fiscal year 1995/1996. During the fiscal year 2004/2005, an addition was
completed which doubled the size of the building at a cost of approximately $1.2 million.
For fiscal year 2005/2006, the approved budget amount was $322,469 and the approved
capital budget was $11,000. For fiscal year 2006/2007, the approved budget amount is
$306,091 and the approved capital budget is $17,000.

Education

The general administration of the Town’s school system is the responsibility of
the School Committee within the provisions and powers and duties delegated in the
Rhode Island General Laws. The five members of the School Committee are elected at-
large at regular Town elections and serve four-year terms. Powers and duties of the
Committee include: the preparation and submission of estimates and recommendations
for the amount necessary for the support of the public schools to be appropriated at the
Financial Town Meeting, the administration of all funds designated for school purposes,
and the selection of all school personnel. The fiscal 2005/2006 budget was $27,239,151
For fiscal year 2006/2007, the approved budget is $28,618,974.

The school system includes four elementary schools, a middle school and a senior
high school. Total capacity within these facilities is 3,310 students. Currently, there are
239 full-time teachers. A science wing addition was constructed at the high school and
renovations were completed in fiscal year 2003/2004.
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Summary of Fund Activity

Accounting is the process of recording, classifying and summarizing financial
information in order to produce financial reports and provide internal controls. A
government accounting system should make it possible to accurately present the financial
position of the government unit as well as to demonstrate the results of the operations of
its various accounting funds over a specified period of time.

In order to achieve these objectives generally accepted accounting principles
(GAAP) require that government resources be accounted for in separate sub entities,
called funds, based on the purposes for which they are to be spent and by the means
which spending is measured. GAAP emphasizes the reporting of financial operations by
fund type and by individual funds, rather than consolidated reporting for the government
unit as a whole. This approach allows government units to segregate transactions related
to specific functions and activities.

INDEPENDENT AUDIT

State law requires an annual audit of the Town finances by certified public
accountants. The accounting firm of Cayer Caccia, LLP was chosen to conduct the
Town’s audit for fiscal year ending June 30, 2006. The auditors’ report on the general
purpose financial statements is included in the financial section of this report.
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