
















































































General Fund
Reserved
Unreserved
Designated for next years budget
Unreserved
Total general fund

All Other Governmental Funds
Reserved
Unreserved:
Unreserved, reported in:
Special Revenue Funds
Capital Projects Funds
Total All Gther Governmental Funds

Total governmental funds

TOWN OF SMITHFIELD
FUND BALANCES, GOVERNMENTAL FUNDS

LAST FIVE FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)

Fiscal Year
2008 2007 2006 2005 2004
$  5,945301 $ 5245410 $ 3,777,906 $ 3,219,830 $ 2,385,611
4,887,774
3,076,940 7,090,793 6,435,803 4,832,027 5,259,494
13,910,015 12,336,203 10,213,709 8,051,857 7,645,105
962,468 913,698 165,128 4,277,293 5,496,265
616,202 186,796 57,665 116,001 -
3,701,096 ‘ 3,535,805 4,042,001 3,980,001 337,926
{2,874,510) (220,485) 2,340,506 2,732,700 3,957,550
2,405,256 4,415,814 6,605,200 11,105,995 9,791,741
$ 16,315,271 $ 16,752,017 $ 16,818,809 $ 19,157,852 $ 17,436,846

Note: Prior to implementation of GASB 34 in 2003, this information was not compited and is unavailable.
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Revenues
General property tax
Intergovernmental
Licenses, fees, and permits
Investment Income
Departmental
Cther revenues
Total revenues

Expenditures

General Government
Public safety

Public works

Education

Public Health and Assistance
Parks and recreation
Community development
Other

Capital outlay

Debt Service
Total expenditures

Excess of revenues over (under) expenditures
before other firancing sources {uses)

Other financing sources (uses)
Issuance of debt
Proceeds from leasing
Transfers in
Transfers out
Total other financing sources (uses)

Net change in fund balances

Debt service as a percentage of noncapital expenditures

TOWN OF SMITHFIELD
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)

Fiscal Year
2008 2007 2006 2005 2004
$ 46,089,144 43,244,359 $ 40,753,963 $ 38,487,365 $ 36,132,748
10,754,089 10,647,869 10,507,554 9,447,575 9,187,777
841,184 1,495,146 1,081,003 1,070,424 1,024,119
830,690 550,834 402,377 271,356 181,552
606,653 627,876 818,850 857,153 81,458
2,339,707 2,540,088 1,912,773 1,548,897 2,492,977
61,461,477 59 106,172 55,476,520 51,682,870 49.100,631
2,851,217 2,202,635 $ 2,531,717 2,521,855 2,395,357
9,002,213 7,800,652 8,119,241 7,324,594 7,518,593
2,931,036 2,853,567 3,076,619 2,934,086 3,222,301
32,975,348 31,142,113 28,812,232 26,808,027 26,103,001
39,070 38,849 38,811 38,712 38,100
448 579 410,255 306,226 328,358 447 534
46,617 50,686 31,182 123,516 29,835
7,809,484 6,766,122 6,614,323 7,054,668 5,749,149
3,424,691 4,686,181 6,141,628 3,500,909 3,308,641
2,406,491 2,417,005 2,762,627 2,869,661 2,527,342
61,834,756 58,468,095 58,424,506 53,504,386 51,340,853
(473,279) 638,077 (2,947,986) {1,821,516) (2,240,222)
- - - - 8,608,466
- 71,510 335,000 138,000 -
34,272,688 32,065,961 29,720,658 29,086,808 28,267,737
(34,236,155) (32,201,510) (29,799,222) (29,132,386) (27,920,004)
36,5633 (84,039) 256,436 92 522 8,956,198
(436,746 574,038 (2,691,550) (1,728,994) 6,715,877
4.04% 4.31% 4.94% 5.67% 5.18%

Note: This schedule includes expenditures of the General Fund, Special Revenue Funds and Capital Project Funds
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Revenues

General property tax
Intergovernmenta!
Licenses, fees, and permits
Investment incorme
Departmental

Other revenues

Total revenues

Expenditures
General Government
Public safety
Public works
Education
Public Health and Assistance
Parks and recreation
Community development
Other
Capital outlay
Debt Service
Total expenditures

Excess of revenues over (under} expenditures
before other financing sources (uses)

Other financing sources (uses)
Issuance of debt
Proceeds from leasing
Transfers in
Transfers out
Total other financing sources {uses)

Net change in fund balances

Debt service as a percentage of noncapital expenditures

TOWN OF SMITHFIELD

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

(MODIFIED ACCRUAL BASIS OF ACCOUNTING)

Fiscal Year
2003 2002 2001 2000 1999
$ 34,816,220 $ 31,095,444 $§ 20,886,617 $ 28,978,635 26,042 568
8,504,339 8,563,362 8,308,465 7,933,374 7,234,230
702,697 1,116,800 830,495 454 272 433,777
126,380 182,991 359,303 - -
157,212 448,891 85,624 67,913 49 431
2,020,608 1,187,872 1,152,270 1,754,384 1,588,428
46,327,456 42 585 460 40,632,774 39,188,588 35,348,434
2,875,998 1,873,760 1,201,536 1,897,716 1,707,231
7,145,315 6,509,075 6,208,586 5,802,273 5,659,132
2,590,970 2,384,253 2,225,013 1,961,528 1,970,859
25,597,252 23,667,375 22,598,548 21,610,665 20,113,212
38,265 38,036 38,091 37,981 37,886
305,248 281,911 284 582 266,658 278,078
44743 - - - -
7,380,424 4,177,707 3,701,528 3,495,355 3,170,006
3,496,646 677,440 522,842 353,817 1,418,417
1,365,627 1,414,334 1,472,372 1,528,679 1,458,040
50,844,558 41,033,891 38,954,098 37,054 672 35,813,861
{4,517,102) 1,561,568 1,678,676 2,133,916 (465,427}
8,008,597 - - - -
25,962,429 24,508,353 21,825,751 20,723,885 19,680,711
(26,898,884} (25,714,278) (22,538,066} (21,387,031) {20,276,074)
7,072,042 (805,925) (712,315) (673,146) (585,363)
2,554,940 755,644 966,361 1,460,770 {1,080,790)
2.76% 3.57% 3.93% 4.30% 4.24%

Note: This schedule includes expenditures of the General Fund, Special Revenue Funds and Capital Project Funds
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TOWN OF SMITHFIELD

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS

UNAUDITED

Ratio of
Total Assessed
REAL PROPERTY PERSONAL PROPERTY - TOTAL Value
. to Total
Fiscal Assessed (1) Estimated Assessed (1)  Estimated Assessed (1) Estimated Estimated
Year Value Actual Value Value Actual Value Value Actual Value Actual Value
1999 963,858,120 963,858,120 159,888,911 159,888,911 1,123,747,031 1,123,747,031 100.00%
2000 930,302,660 930,302,660 156,946,188 156,946,188 1,087,248,848 1,087,248,848 100.00%
2001 856,797,430 856,797,430 157,760,043 157,760,043 1,014,557.473 1,014,557,473 100.00%
2002 1,182,272,730 1,182,272,730 160,256,789 160,256,789 1,342,529,519 1,342,529,519 100.00%
2003 1,156,272,130 1,156,272,130 201,790,459 201,790,459 1,358,062,589 1,358,062,589 100.00%
2004 1,251,144,353 1,600,133,461 197,282,002 252,311,040 1,448,426,355 1,852,444,501 78.19%
2005 1,971,932,170 2,069,400,955 210,207,465 220,597,613 2,182,139,635 2,289,998,568 95.29%
2006 2,121,542,170 2,434,077,754 218,206,509 250,454,921 2,339,838,679 2,684,532,674 87.16%
2007 2,146,178,830 2,681,047,883 216,760,233 270,781,053 2,362,939,063 2,951,828,936 80.05%
2008 2,687,724,190 2,905,647,773 288,728,199 312,138,594 2,976,452,389 3,217,786,306 92.50%

Notes:

(1) Gross assessments.
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TOWN OF SMITHFIELD

Property Tax Rates

(Per $1000 of Assessed Value)

Last Ten Fiscal years
"Unaudited™

Fiscal Year

1999

2000

2001

2002 (1)

2003

2004

2005 (1)

2006

2007

2008 (1)

Real Estate
Personal Property

Real Estate
Personal Property

Real Estate
Personal Property

Real Estate
Personal Property

Real Estate
Personai Property

Real Estate
Personal Property

Real Estate
Personal Property

Real Estate
Personal Property

Real Estate
Personal Property

Real Estate

Personal Property

Source: Town of Smithfield, Rhode Island tax records
(1) Town wide property statistical revaluation
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Municipal Education
9.39 § 11.02
1794 $ 21.06
1030 $ 1210
1794 $ 21.06
10.08 $ 1232
17656 $ 2145
840 $ 10.26
17.55 § 21.45
8.86 § 10.82
1755 $§ 2145
10.06 % 11.34
18.33 $ 20.67
670 $ 7.25
18.72 $ 20.28
690 $§ 7.78
18.33 % 20.67
723 § 817
18.33 § 20.67
622 $ 7.01
18.33 % 20.67

AR R & LR < & &R © iR & 9 L &+ Eh

Tax

20.41
39.00

22.40
39.00

22.40
39.00

18.66
39.00

19.68
32.00

21.40
39.00

13.95
39.00

14.68
39.00

15.40
39.00

13.23
39.00



TOWN OF SMITHFIELD
PRINCIPAL TAXPAYERS
UNAUDITED
JUNE 30, 2008

1 Percentage of
Assessed Total Assessed
Taxpayer Type of Business Valuation Valuation
Fidelity Corporate Real Estate Investment Company $ 113,222,954 3.80%
W/S Smithfield >mmonmm5m. LLC Retail Mall Complex 61,422,400 2.06%
Smithfield Cifice Park Office Building Complex 23,538,012 0.79%
Village at Waterman Lake Retirement Living Center 18,475,800 0.62%
National Grid (Electricity) Public Utility 17,009,810 0.57%
Target Corp. Retail Corporation 12,895,000 0.43%
Accessories Associates, Inc. Manufacturer 11,862,053 0.40%
Citizens Bank of RI Bank 3,781,510 0.123%
National Grid (Gas) Public Utility 3,389,270 0.11%
Cox Communications Telecommunications 3,297,680 0.11%
[§ 268,894,489 ] | 9.03%
Total assessed valuation {(gross) [$ 2,976,452,389 |

{1) Source tax assessors office
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TOWN OF SMITHFIELD
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

Total Coliections to Date

Taxes Levied Current Year Percent of Collections in
Fiscal for the Tax Levy Subsequent Percentage
Year Tax Year Collections Collected Years Amount of Levy
1899 25,698,812 22,297,158 86.76% 3,186,034 25,483,192 99.16%
2000 27,827,270 25,166,553 90.44% 2,520,571 27,687,124 99.50%
2001 28,147,971 24,909,188 88.49% 3,087,347 27,996,535 99.46%
2002 29,964,881 25,621,516 85.51% 4,172,516 29,794,032 99.43%
2003 31,801,057 27,462,597 86.36% 4,081,997 31,544,594 99.19%
2004 33,739,654 31,036,315 91.99% 2,503,367 33,539,682 99.41%
2005 35,384,008 33,142,577 93.67% 2,002,700 35,235,277 99.58%
2006 37,721,249 35,204,633 93.33% 2,383,022 37,587,655 99.65%
2007 39,873,408 35,907,818 90.05% 3,777,570 39,685,388 99.53%
2008 41,966,302 37,695,609 89.82% 2,869,288 40,564,897 96.66%

This information is taken from the tax collectors report.
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TOWN OF SMITHFIELD
RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA

LAST TEN FISCAL YEARS

Ratio
Debt of Net Net Total
Payable Bonded Bondad Debt
Assessed Gross from Net Debt to Debt per
Fiscal Population Value Bonded Enterprise Bonded Assessed per Personal
Year Debt Revenuss Debt Value Capita Ingcome
1999 19,163 1,123,747,031 11,582,663 382,428 11,200,237 1.00% 584 .47 *
2000 19,163 1,087,248,848 10,555,483 335,380 10,220,103 0.94% 533.32 *
2001 20,613 1,014,557 ,473 9,520,000 280,029 9,239,971 0.91% 448,26 *
2002 20,613 1,342,529,519 8,546,292 277,589 8,268,703 0.62% 401,14 *
2003 20,613 1,358,062,589 7.420,000 118,133 7,301,867 0.54% 354.24 *
2004 20,613 1,448,426,355 15,020,000 76,105 14,943,895 1.03% 724,97 *
2005 20,613 2,182,139,635 13,620,000 34,645 13,585,355 0.62% 659.07 *
2006 21,608 2,339,838,679 12,280,000 - 12,280,000 0.52% 568.31 *
2007 21,608 2,362,839,063 11,245,000 - 11,245,000 0.48% 520.41 *
2008 21,608 2,895,352,385 10,210,000 - 10,210,000 0.34% 472.51 *
Notes:

* Data not available at this time

Note: Amounts include only general obligation bonds for all funds. It doss
not inctude notes or lease payable for any funds.

110



TOWN OF SMITHFIELD
COMPUTATION OF LEGAL DEBT MARGIN
LAST TEN FISCAL YEARS

Legal Debt Margin Calculation for the Fiscal Year 2008

Net Tax Levy

2,883,122,086

Debt Limit (3%} 86,493,663
Legal debt margin $ 86,493,663
| 2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 |
Debt Limit $ 86493663 § 70,385661 § 69,602,910 §$ 64,765,128 $ 42,864,838 $ 40,199,021 §$ 39,927,016 $ 30,335,084 $ 32,284,525 $ 33,389,145
Total net debt applicable to limit - - - - - - - - - -
Legal debt margin $ 86,493,663 '$ 70,385,661 § 69,692,910 $ 64,768,128 § 42,864,838 § 40,199,021 § 39,927,016 $ 30,335,084 § 32,284,525 $ 33,389,145
Total net debt applicable to the limit
as a percentage of the debt limit 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Note: In 2005 the Town underwent a full property revaluation
Nota: In 2002 and 2008 the Town underwent a statistical revaluation.
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TOWN OF SMITHFIELD
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES
LAST TEN FISCAL YEARS

Ratio of
Total

‘ Assessed
. Totai General to Total

Fiscal : Total Debt Expenditures Estimated

Year Principal Interest Service {1) Actual Value

1999 847,171 610,869 1,458,040 34,537,443 4.22%
2000 980,132 548,547 1,528,679 36,141,282 4.23%
2001 918,132 554,240 - 1,472,372 38,258,979 3.85%
2002 971,268 443,066 1,414,334 42 336,464 3.34%
2003 966,836 398,791 1,365,627 45,866,739 2.98%
2004 1,657,972 869,370 2,527,342 48,159,938 5.25%
2005 2,028,540 841,121 2,869,661 51,058,947 5.62%
2006 1,730,000 625,875 2,355,875 52,474,432 4.49%
2007 1,730,000 692,711 2,422,711 54,631,064 4.43%
2008 1,740,000 626,808 2,366,808 57,914,632 4.09%

Notes:

(1) Includes General, Special Revenue and Capital Project Funds.
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TOWN OF SMITHFIELD
PRINCIPAL EMPLOYERS
UNAUDITED
JUNE 30, 2008

Number of
Name Type of Business Employees
Fidelity Investments Investment Company 1,700
Town of Smithfield Municipality 600
Bryant University Private University 550
Benny's Home & Auto Stores, Inc. Home and Auto Supplies 500
Citizens Bank of RI Bank 400
Bacou-Dalloz Eye Protection Designer and Manufacturer {Personal Protective Equipment) 340
FGX International Designer and Marketer (Eyewear & Costume Jewelry) 275
The Home Depot Home Improvement Store 250
The Stop & Shop Company, Inc. Supermarket 225
Village at Waterman Lake Retirement Living Center 200
Ferland Corperation Property Management 160
Target Stores Department Store 180
Hebert Nursing Home Nursing Home 140
Cortland Place Life Care Nursing Home 125
Hart Enginesring Company Engineering and Design 125
Douglas Lumber Corporation Lumber 118
Precision Tuned Components Corpo Screw Machine Parts Manufacturer 108
Kohl's Department Store 100
Dave's Market Supermarket 100
Heritage Hilts Nursing Center Nursing Home 100
Spino Brothers Masonary Contracting 100
Fleet Construction Construction Company 100

Unemployment rate 6.8%
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SMITHFIELD PUBLIC SCHOOLS
Miscellaneous Statistics
June 30, 2008
{(Unaudited)

BUILDINGS
Administration 1
Elementary Schools 4
Middle School 1
High School 1
Total 7
STUDENTS Elementary Secondary
2008 1,098 1,500
2007 1,119 1,490
2006 1,104 1,621
2005 1,125 1,534
2004 1,048 1,567
2003 1,169 1,534
2002 1,228 1,459
2001 1,220 1,484
2000 1,254 1,481
1999 1,249 1,508
Administrative 15.0
Certified Staff:
Instructional 169.0
ESL 0.5
Special Education 37.8
Other (Librarians, Counselors, Nurses,etc.) 23.0
Total Certified Staff ‘ 230.3
Non- Certified Staff
Secretary and Clerical 200
Building and Maintenance 28.0
Teacher Assistants 36.0
Supervisory Aides 0.0
Technicians 2.0
Bus Monitors 0.0
Attendance Officer 1.0
87.0
Total FTE's 332.3

Data collected from School Department

114

Total

2,589
2,609
2,625
2,659
2,615
2,703
2,687
2,704
2,735
2,757



TOWN OF SMITHFIELD
Miscellaneous Statistics
June 30, 2008
(Unaudited)

Founded: 1636 Police Protection
Town Incorporation: 1730 Buildings:
Employeés:
Law Enforcement
Type of Government; Council / appointed Town Manager Civilian
Full Time
Fiscal Year begins: July 1 Part Time
Crossing Guard
Population:
Official US Census Recreation
1950 6,690 Parks
1960 9,442 Playgrounds
1970 13,468 Ball Diamonds
1980 16,386 Soccer/Football Fields
1990 19,163 Volleyball Courts
2000 20,613 Skating Arenas

Basketball Courts

-
~N N

Area of Town:
Land Area:

27.8 square miles
26.7 square miles

Walking Paths
Running Tracks
Tennis Courts

NN 2o ko ®

Miles of Streets Historical Cemeteries

Local Paved 140
State Paved 40 Municipal Buildings:
Private Paved 2.5 Town Halt

Senior Center

Elections - November 2006 Public Works Garage

Registered Voters 15,359 Parks & Recreation
Number of Votes Cast 9,130
Percentage Voting 59.44%

Other Municipal Employee:
Fire Protection

# Fire Stations: 3
Employees :
Uniformed 49
Civilian(s) 5
Library
Full Time Employees 9
Part Time Employees 35

Data collected from various Town departments
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TOWN OF SMITHFIELD, RHODE ISLAND

SINGLE AUDIT SECTION



Peak Performance in Accounting

Parmelee Poirier & Associates, LLP Certified Public Accountants

REPORT ON _z._.m_mz>_.| CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and Members of the Town Council
Town of Smithfield, Rhode Island

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Town of Smithfield, Rhode
Island as of and for the year fiscal ended June 30, 2008, which collectively comprise the Town of
Smithfield, Rhode Island’s basic financial statements and have issued our report thereon daied
December 1, 2008. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Audifing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Smithfield’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Smithfield’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Town of Smithfield’s internal control over financial
reporting.

A confrol deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a fimely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Town of Smithfield’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the Town of Smithfield’s
financial statements that is more than inconsequential will not be prevented or detected by the Town of
Smithfield’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Town of Smithfield’s internal control.

OQur consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

469 Centerville Road, Suite 203 | Warwick, RI 02886 | Phone: 401-738-0010 | Fax: 401-738-1105
W, parmeieepoirier.com
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Compliance and Other Matter

As part of obtaining reasonable assurance about whether Town of Smithfield’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Audifing Standards.

We noted certain matters that we reported to the management of the Town of Smithfield, in a separate
letter dated December 1, 2008.

This report is intended solely for the information and use of management, the Town Council, and
federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Q&sﬁt@?m Q&ﬁ. L

Parmelee, Poirier & Associates, LLP
December 1, 2008
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Peak Numwwogaanm in Accounting

Parmelee Poirier & Associates, LLP Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable President and Members of the Town Council
Town of Smithfield, Rhode Island

Compliance

We have audited the compliance of Town of Smithfield, Rhode Island, with the types of compliance
requirements described in the U. §. Office of Management and Budget (OMB} Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2008. The Town of Smithfield's major federal programs are identified -in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, centracts, and grants applicable to each of its major federal
programs is the responsibility of the Town of Smithfield’s management. Our responsibility is to express
an opinion on the Town of Smithfield’s compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Compiroller General of the United States and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profif Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit o obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the Town of Smithfield’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the
Town of Smithfield’s compliance with those requirements.

In our opinion, the Town of Smithfield, Rhode Island, complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2008.

Internal Control Over Compliance

The management of the Town of Smithfield is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the Town of
Smithfield’s internal control over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Town of Smithfield’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation

of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a

469 Centerville Road, Suite 203 | Warwick, RI (2886 | Phone: 401-738-0010 | Fax: 401-738-1105
www. parmsateepoirier.com
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federal program on a timely basis. A significant deficiency is a confrol deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to administer a federal program such that
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement of
a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Town Council, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

\\wfvgs% ?Ecrl & \Qrm? (C

Parmelee, Poirier & Associates, LLP
December 1, 2008
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TOWN OF SMITHFIELD, RHODE ISLAND
Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2008

U.S. Department of Agriculture
Passed through the State of Rhode Island Department of Education
Child Nutrition Cluster:
National School Breakfast Program
National Scheot Lunch Program
Special Milk Program for Children
Total U.S. Department of Agriculture

U.S. Department of Agriculture
Direct Program:
Watershed Rehabilitation Program
Total U.S. Department of Agriculture

U.5. Department of Housing and Urban Development

Passed through the State of Rhode Island Office of Housing
and Community Development
Community Development Block Grant/States Program
Total U.S. Department of Housing and Urban Development

U.S. Department of Justice
Direct Program:
Public Safety Partnership and Community Policing Grants
Passed through the State of Rhode Island Department of Justice
Bullet Proof Vest Partnership Program
Edward Byme Memorial Justice Assistance Grant
Total U.S. Department of Justice

U.S. Department of Transportation

Passed-through the State of Rhode Island Department of Transportation
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants
Total U.S. Department of Transportation

U.S. Department of Education
Passed-through the State of Rhode Island Department of Education
Title 1 Grants to Local Education Agencies
Special Education Cluster:
Special Education - Grants to States
Special Education - Preschool Grants
Safe and Drug Free Schools and Communities State Grants
State Grants for Innovative Programs
Education Technology State Grants
Improving Teacher Quality State Grants
Passed-through the State of Rhede Isiand Department of Education and
the Davies Career and Tech Center
Career and Technical Education - Basic Grants to States
Passed-through the State of Rhede Island Department of Educaticn and
the North Providence, Rl School Department
English L.anguage Acquisition Grants
Total U.S. Department of Education

Total Federal Expenditures
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Federal
CFDA Pass-Through
Number Grantor's Number Expenditures
10.553 N/A $ 10,840
10.555 N/A 122,514
10.556 N/A 1,232
$ 134,686
10.9186 WHIP 7211066A361 $ 71,000
$ 71,000
14.228 06/31/19 46,617
$ 46,617
16.710 N/A $ 11,196
16.607 N/A 1,220
16.738 N/A 29,641
3 42,057
20.601 08-00-PT-402 $ 17,258
$ 17,258
84.010A 1420-51600-801 $ 197,914
84.027A 1430-50500-801 593,804
84.173A 1430-50800-801 18,674
84.186A 1420-52900-801 10,941
84.298A 1420-51000-801 2,083
84.318X 1420-53600-801 677
84.367A 1420-54000-801 101,037
84.048A 8-1440-53200-40-01 9,109
84.365A 1420-54100-801 3,125
$ 837,364

5 1,248,982




TOWN OF SMITHFIELD, RHODE ISLAND
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended June 30, 2008

SECTION [ - SUMMARY OF AUDITORS' RESULTS
Financial Statements
Type of auditor's report issued: Ungualified
Internal cantrol over financial reporting:
Material weakness (es) identified? yes X no

Significant deficiency (ies) identified that are

not considered to be material weaknesses? yes X none reported
Non-compliance material to financial statements noted? yes X no
Federal Awards

Internal control over major programs:
Material weakness (es) identified? yes X _no

Significant deficiency (ies) identified that are

not considered to be material weakness (es)? yes X none reported
Type of auditor's report issued on compliance for major programs: Lingualified

Any audit findings disclosed that are required fo be reported in
accordance with Section 510(a) of OMB circular A-1337 yes X no

fdentification of major programs:

CFDA Number(s) Name of Federal Program or Cluster
84.027 Special Education — Grants to States
84.173 Special Education — Preschoo! Grants
84.367 Improving Teacher Quality State Grants

Dollar threshold used to distinguish between Type A and Type B programs:
$ 300,000

Auditee qualified as low risk auditee? yes X no
SECTION Il - FINANCIAL STATEMENT FINDINGS yes X _ none

SECTION il - FEDERAL AWARDS FINDINGS AND QUESTIONED
COSTS yes X none
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TOWN OF SMITHFIELD, RHODE ISLAND
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended June 30, 2008
(Continued)

SECTION Il - FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT
: AS REQUIRED TO BE REPORTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
A. Significant Deficiency in Internal Control
None Reported.
B. Compliance
None Reported.

SECTION il - FINDINGS AND QUESTIONED COST FOR FEDERAL AWARDS

A. Findings
None Reported
B. Questioned Costs

None Reported
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TOWN OF SMITHFIELD, RHODE ISLAND

Schedule of Prior Year Findings and Questioned Costs
Year Ended June 30, 2008

PRIOR YEAR FINDINGS AND QUESTIONED COSTS

A. Findings

2007-1

2007-2

Condition and Criteria: Management has not recorded certain general infrastructure assets in
governmental activities and, accordingly, has not recorded depreciation expense on those
assets. Accounting principles generally accepted in the United States of America require that
those general infrastructure assets be capitalized and depreciated, which would increase the
assets, net assets, and expenses of the governmental activities.

Cause: A comprehensive study of the Town's infrastructure assets has not been performed.

Effect: The Town’s capital assets do not include all infrastructure assets.

Condition and Criteria: The Town Council and management are responsible for the effective
oversight of the financial reporting process, including the preparation of Town financial
statements and related footnote disclosures. During fiscal year 2007, the Town relied upon the
external auditors to prepare its financial statements and related footnote disclosures to ensure
they were prepare in accordance with generally accepted accounting principles. Therefore, there

were no controls in place as of June 30, 2007 to prevent and detect misstatements in the financial
reporting process.

Cause: The Town has not obtained a sufficient level of understanding to effectively review its
financial statements and related footnote disclosures.

Effect: The Town relied on its independent auditors to prepare its financial statements and related
footnote disclosures.

B. Findings and Questioned Costs

2007-3

IDEA - Special Education Cluster — CFDA 84.027 and 84.173

Condition and Criteria: The payroll charges for employees’ salaries funded by these grants were
not supported by time records. _

Effect: The payroll charges are subject to disallowance and are, therefore, considered a
questioned cost.

Cause: There are no procedures in place to ensure compliance with this compliance requirement.
Population and items tested: All payroll expenses charged o these grants.

Auditor's Recommendation: Procedures should be established which require the regular reporting
by all employees paid by the IDEA grants of the hours allocated to the [DEA program.

Grantee's Response: The Town agrees with the finding. Procedures have been put in place

which require submission of bi-weekly time reporting to substantiate the number of hours charged
to the IDEA grants.
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TOWN OF SMITHFIELD, RHODE ISLAND
Notes to Schedule of Expenditures of Federal Awards
June 30, 2008

General - The accompanying Schedule of Expenditures of Federal Awards presents the activity of all
federal programs of the Town of Smithfield, Rhode Island.

Basis of Accounting - The accompanying Schedule of Expenditures of Federal Awards is presented
using the modified accrual basis of accounting.

Determination of Type A, Type B and Major Programs - The determination of Type A and Type B
federal programs was based upon the expenditures for all federal programs for the Town of
Smithfield, Rhode Island. As such, the threshold for determining Type A vs. Type B programs is
determined at the entity level. For the fiscal year-ended June 30, 2008, grants with expenditures
exceeding $300,000 were determined to be Type A programs and all other grants were considered
Type B programs. The following programs were considered major programs:

CFDA # Program Name

84.027 Special Education - Granis to States
84.173 Special Education — Preschool Grants
84.367 Improving Teacher Quality State Grants
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